
change value and value/
profit to the dichotomy 
production/realization to 
regimes of production 
and consumption; from 
issues of measurement to 
the difference between 
productive and unproduc-
tive labor. The content of 
the discussion is present-
ed to you in chronological 
order. I have added some 
headlines to introduce 
what I saw as leading 
themes, but there is no 
further editing. The text 
ends with a brief conclu-
sion where I attempt to 
summarize the main 
points raised in this inter-
esting discussion.  
 I’d like to thank all the 
participants in the ex-
change (Anne Shlay, 
John Logan, Ray 
Hutchison, Jesse Gold-
stein, Peter Marcuse, 
Kevin Gotham, Cuz Pot-
ter, Susan Fainstein, 

James de Filippis, Je-
rome Krase and Robert 
Ross) for their insights as 
well as Ray Hutchison 
and Bill Holt for suggest-
ing the CUSS Newsletter 
to publish this text.  
 
The Conversation 
 Hello dear Cussnicks. 
I have question.  I read a 
lot these days asserting 
(stemming from Lefebvre 
and others) that surplus  
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 Is surplus value gen-
erated through the sec-
ondary circuit of capital? 
Is human labor power the 
source of surplus value 
because it can be exploit-
ed, i.e., paid less than its 
value? Is labor involved 
in the secondary circuit of 
capital and, if so, how? Is 
this an important question 
when addressing the pro-
duction of space? 
 These questions, 
posed by Professor Anne 
Shlay, generated many 
responses on the part of 
members of the Comurb 
listserv this January. I 
found the discussion that 
ensued to be of great 
interest for us urbanists 
and decided to gather all 
comments into a single 
document. At the sugges-
tion of Ray Hutchison and 
Bill Holt, I prepared this 
text for the CUSS News-
letter. 
 The conversation 
touched on many aspects 
relating to surplus value 
and circuits of capital – 
from where to locate sur-
plus value to the episte-
mological status of the 
concept to matters of mo-
rality; from the distinction 
between use and ex-
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•Research in the Sociol-
ogy of Work is accepting 
manuscripts for Volume 
26, focusing on Immigra-
tion and Work" (Expected 
publication early 2015). 
We invite manuscripts 
that address issues of 
immigration and work 
broadly defined, such as 
entrepreneurship, labor 
markets, low-wage and 
high-wage work, technol-
ogy, globalization, equity 
and discrimination, and 
racial/ethnic relations in 
the workforce. Submis-
sions may be quantita-
tive, qualitative, or mixed 
methods. We welcome 
submissions from all 
fields. The deadline for 
submission of manu-
scripts is February 1, 
2014.  Submit manu-
scripts/inquiries/abstracts 
to Jody Agius Vallejo 
(Editor, Volume 26), Uni-
versity of Southern Cali-
fornia, Los Angeles, De-
partment of Sociology. 
Electronic submissions to 
vallejoj@usc.edu pre-
ferred. For more infor-
mation on Research in 
Sociology of Work (Lisa 
Keister, Series Editor) 
see: http://www.elsevier. 
com/locate/series/rsw  
 
•The Rural Sociology 
Society will hold its 76th 
annual meeting August 6-
9, 2013 at the Sheraton 
Towers in New York in 
conjunction with the 2013 
ASA Annual Meeting. 
This year’s theme is “An 
Injury to One is an Injury 
to All: Resistance and 
Resilience in an Age of 
Retrenchment. Early reg-
istration ends May 20 
while online registration 

ends June 10. Get more 
information at 
www.ruralsociologyso- 
ciety.org 
 
•Sociologia Urbana E 
Rurale  announces a call 
for papers: Neighbor-
hoods, Poverty and Cul-
tures (edited by Maurizio 
Bergamaschi and Marco 
Castrignanò) Sociologia 
urbana e rurale, n. 
103/2014 
 The monographic is-
sue Reconsidering Cul-
ture and Poverty edited 
by D. Harding, M. Lamont 
and M. Small (The An-
nals of the American 
Academy of Political and 
Social Science, vol. 629, 
2010) as well as the 
French volume Le déni 
des cultures by H. La-
grange (Seuil, Paris, 
2010) contributed to reo-
pen the debate on the 
culture of poverty on both 
sides of the ocean. This 
kind of culture emerged 
under particular circum-
stances as a way to face 
deprivation and, looking 
at the debate of the 
1950s and 1960s, Oscar 
Lewis suggested that it 
tends to be reproduced 
from generation to gener-
ation as independent 
from objective life condi-
tions. It was used by po-
litical actors and mass-
media to blame poor peo-
ple (Afro-Americans in 
particular) for their depri-
vation (blame the victim), 
as well as to stress their 
dependency on a too 
generous welfare system; 
that is the reason why 
this term has not been 
used anymore and 
banned from social re-

search.  
 Fifty years after Oscar 
Lewis, due to the in-
crease of impoverishment 
processes in Europe and 
America, many sociolo-
gists (even with different 
interpretations) consider 
again the cultural dimen-
sion, in order to reach a 
full comprehension of 
poverty and avoid a con-
servative use. Cultural 
dimension allows to ob-
serve how the poor react 
to deprivation in their life 
environments and how 
they can come out. With-
in this framework, we 
want to move beyond the 
assumption of a cultural 
and social homogeneity 
of the poorest neighbor-
hoods, and stress their 
internal heterogeneity in 
terms of behaviors and 
results obtained by resi-
dents. We are particularly 
interested in debating the 
so-called neighborhood 
effects on poverty.  
Neighborhood effect can 
be considered from two 
perspectives. On one 
hand, as the possible 
result of people with simi-
lar social and cultural fea-
tures who are concentrat-
ed in the same place; on 
the other, as several for-
mation processes of so-
cial capital in poor neigh-
borhoods. Are disad-
vantages and inequalities 
increased by sharing a 
place of poverty? Or do 
they have differentiated 
effects on the conditions 
and careers of residents? 
More generally, we are 
interested in stressing the 
spatial dimension of the 
phenomena we consider, 
with attention to avoid the 

traps of ecological deter-
minism. 
 All our colleagues are 
invited to submit a paper 
based on these reflec-
tions. Below are some 
suggested topics: 
effects of concentrated 
poverty and segregation 
on individual behaviors 
and social trajectories;  
heterogeneity of respons-
es to neighborhood pov-
erty; social isolation and 
poverty;  local welfare 
institutions, territory and 
stigmatization processes; 
poverty, neighborhood 
attachment and social 
capital; neighborhood 
poverty and color line. 
Deadlines:  
Papers are required to be 
sent by the 31st of Octo-
ber 2013 to both editors’ 
e-mail addresses:  
maurizio.bergama 
schi@unibo.it or 
marco.castrignano@unib
o.it  Papers can be writ-
ten in Italian, English or 
French. They will be se-
lected through a double 
blind peer review pro-
cess. The authors of the 
selected papers will be 
informed by the 30th of 
November 2013; any re-
vision will be due by the 
31st of December 2013.  
The submitted papers 
must be unpublished and 
not currently accepted by 
other journals. The se-
lected papers will be pub-
lished in the 103/2014 
issue of Sociologia urba-
na e rurale. Every manu-
script will be considered 
through a double blind 
peer review process 
(maurizio.bergamaschi@
unibo.it).  
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the essence of CUSS 
members’ ideas in this 
debate. 
   This edition includes 
our sections on News & 
Notes, Announcements, 
and New Books of inter-
est to CUSS members. 
   As a reminder, the 
ASA’s website is being 

 The Spring 2013 edi-
tion includes a feature 
article by Gerardo del 
Cerro Santamaría on 
“Circuits of Capital and 
Surplus Value.” Gerardo 
took the initiative to de-
velop this feature from an 
online debate on the Rut-
gers’ urban listserv this 
winter. His work captures 

upgraded. This resulted in 
ASA deadlines being 
changed. So, be sure to 
vote in the 2013 CUSS 
Section elections for chair 
as well as board members.  
  Please contact me if you 
have any comments or 
ideas for future editions.    
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Woldof f  rece ives  UAA Book  Award  

E d i t o r ’ s  N o t e  

W i l l i a m  H o l t ,  B i r m i n g h a m - S o u t h e r n  C o l l e g e  

 Rachael A. Woldoff,  
West Virginia University, 
received the 2013 Best 
Book in Urban Affairs 
from the Urban Affairs 
Association (UAA)  for  
White Flight/Black Flight: 
The Dynamics of Racial 
Change in an American 

Neighborhood. 2011. 
Cornell University Press. 
The award is given every 
other year for the best 
book in the field of urban 
affairs/urban studies. 
The purpose of the 
award is to encourage 
high-quality research on 

urban issues and reward 
cogent writing on urban 
affairs. The award was 
presented to Woldoff on 
April 5, 2013 at the UAA 
National Conference in 
San Francisco. 

DEADLINE 
CHANGE 

May 30, 2013 is the 
new ASA deadline 

for Program 
Participants to 

register for the 2013 
Annual Meeting. 

 

Patricia Snell Herzog 
has accepted an Assis-
tant Professor position 
with the Department of 
Sociology and Criminal 
Justice at the University 
of Arkansas where she 
will also be a Faculty Af-
filiate with the Community 
& Family Institute. 
 
William Holt, Birming-
ham-Southern College, 
received a set of grants 
for the college’s Urban 
Environmental Studies 
Program. These include 
an U.S. EPA Grant to 
examine soil contamina-
tion in the North Birming-
ham Superfund site as 
well as an ACS Mellon 
Foundation grant for a 
survey and community 

study of these neighbor-
hoods. 
 
Ray Hutchison, Univer-
sity of Wisconsin-Green 
Bay, recently returned 
from two weeks in Italy, 
first at the Department of 
Sociology at the Universi-
ta degli studi di Bologna 
where he gave a lecture 
on The Suburbanization 
of Poverty in the US, UK, 
and France, and then at 
the School of Architecture 
at the Universita degli 
studi di Firenze where he 
participated in a graduate 
workshop on research 
methods (Case Study 
and Comparative Re-
search) attended by more 
than 100 graduate stu-
dents from more than half 
a dozen Italian universi-

NEWS & NOTES  

ties. His presentation at 
the graduate workshop 
was titled Suburban-
izzazione comparativo: 
Dimensioni storiche e 
culturali (Historical and 
Cultural Perspectives on 
Comparative Suburbani-
zation). He also present-
ed a talk on Medieval 
Florence and the Tourist 
City to a student work-
shop at the annual meet-
ing of the Roundtable of 
Experts of the Fonda-
zione Romauldo del Bian-
co in Florence. 
 
Rachael A. Woldoff, 
West Virginia University, 
won WVU's Eberly Col-
lege of Arts and Sciences 
Outstanding Researcher 
Award for 2013. 

https://bl2prd0611.outlook.com/owa/redir.aspx?C=tikrPxv6QUOMUx-FuQgMqzFLTw6CJNAIFf9zyCFivBUahRt5aibDzlYdTOxXAtB9mvZgbjTjMsw.&URL=http%3a%2f%2fsociology.uark.edu%2f3550.php%2f
https://bl2prd0611.outlook.com/owa/redir.aspx?C=tikrPxv6QUOMUx-FuQgMqzFLTw6CJNAIFf9zyCFivBUahRt5aibDzlYdTOxXAtB9mvZgbjTjMsw.&URL=http%3a%2f%2fsociology.uark.edu%2f3550.php%2f
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•Black Citymakers:  
How The Philadelphia 
Negro Changed Urban 
America. 2013. New 
York: Oxford University 
Press. 
 
Marcus Anthony Hunter 
Yale University 
 
 W.E.B. DuBois immor-
talized Philadelphia's 
Black Seventh Ward 
neighborhood, one of 
America's oldest urban 
black communities, in his 
1899 sociological study 
The Philadelphia Negro. 
In the century after Du-
Bois's study, however, 
the district has been 
transformed into a largely 
white upper middle class 
neighborhood. 
 Black Citymakers re-
visits the Black Seventh 
Ward, documenting a 
century of banking and 
tenement collapses, 
housing activism, black-
led anti-urban renewal 
mobilization, and post-
Civil Rights political 
change from the perspec-
tive of the Black Seventh 
Warders. Drawing on his-
torical, political, and soci-
ological research, Marcus 
Hunter argues that black 

Philadelphians were by 
no means mere casual-
ties of the large scale 
social and political chang-
es that altered urban dy-
namics across the nation 
after World War II. In-
stead, Hunter shows that 
black Americans framed 
their own understandings 
of urban social change, 
forging dynamic inter- 
and intra-racial alliances 
that allowed them to 
shape their own migration 
from the old Black Sev-
enth Ward to emergent 
black urban enclaves 
throughout Philadelphia. 
These Philadelphians 
were not victims forced 
from their homes - they 
were citymakers and 
agents of urban change. 
 Black Citymakers ex-
plores a century of socio-
economic, cultural, and 
political history in the 
Black Seventh Ward, cre-
ating a new understand-
ing of the political agency 
of black residents, lead-
ers and activists in twenti-
eth century urban 
change. 

 
•Citizenship and Gov-
ernance in a Changing 
City: Somerville, MA. 

2013. Philadelphia: 
Temple University 
Press. 
 
Susan A. Ostrander 
Tufts University 
 
 Overcoming a past of 
deteriorating homes, 
empty storefronts, and 
corrupt city administra-
tions, Somerville, Massa-
chusetts, just outside of 
Boston, today proudly 
defines itself as a long-
time immigrant city, a 
historically blue collar 
town, and a hip new ur-
ban center with a pro-
gressive city government.  
In Citizenship and Gov-
ernance in a Changing 
City, Susan Ostrander 
shows how beneath cur-
rent high levels of en-
gagement by Somerville 
residents lies a struggle 
about who should be the 
city’s elected leaders and 
how they should conduct 
the city’s affairs. It is a 
struggle waged between 
diverse residents—
relatively new immigrants 
and a new middle class—
trying to gain a foothold in 
democratic participation, 
and the city’s political “old 
guard.” 
 Citizenship and Gov-
ernance in a Changing 
City informs current de-
bates about the place of 
immigrants in civic and 
political life, and the role 
of voluntary associations 
in local politics and gov-
ernment. In the process, 
Ostrander provides useful 
lessons 
 
 
 

 
•Down and Out in Los 
Angeles and Berlin: The 
Sociospatial Exclusion 
of Homeless People. 
2013. Philadelphia: 
Temple University 
Press.  
 
Jürgen von Mahs  
The New School 
 
 Los Angeles, Califor-
nia, and Berlin, Germany, 
have been dubbed 
“homeless capitals” for 
having the largest home-
less populations of their 
respective countries. In 
Down and Out in Los An-
geles and Berlin, Jürgen 
von Mahs provides an 
illuminating comparative 
analysis of the impact of 
social welfare policy on 
homelessness in these 
cities. He addresses the 
opportunity of people to 
overcome—or “exit”—
homelessness and shows 
how Berlin, with its con-
siderable social and eco-
nomic investment for as-
sisting its homeless has 
been as unsuccessful as 
Los Angeles. 
 Drawing on fascinat-
ing ethnographic insights, 
von Mahs shows how 
homeless people in both 
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cities face sociospatial 
exclusion—legal dis-
placement for criminal 
activities, poor shelters in 
impoverished neighbor-
hoods, as well as market 
barriers that restrict rein-
tegration. Providing a 
necessary wake-up call, 
Down and Out in Los An-
geles and Berlin address-
es the critical public poli-
cy issues that can pro-
duce effective services to 
improve homeless peo-
ple’s chances for a last-
ing exit. 

 
•Ethnography and the 
City: Readings on Do-
ing Urban Fieldwork 
2012. London: 
Routledge 
 
Richard E. Ocejo, ed. 
CUNY-John Jay College 
of Criminal Justice 
 
 The only collection of 
its kind on the market, 
this reader gathers the 
work of some of the most 
esteemed urban ethnog-
raphers in sociology and 
anthropology. Broken 
down into sections that 
cover key aspects of eth-
nographic research, Eth-
nography and the City will 

expose readers to im-
portant works in the field, 
while also guiding stu-
dents to the study of 
method as they embark 
on their own work.  

 
•The Global Pigeon. 
2013. Chicago: Univer-
sity of Chicago Press. 
 
Colin Jerolmack 
New York University 
 
 The pigeon is the 
quintessential city bird. 
Domesticated thousands 
of years ago as a mes-
senger and a source of 
food, its presence on our 
sidewalks is so common 
that people consider the 
bird a nuisance—if they 
notice it at all. Yet pi-
geons are also kept for 
pleasure, sport, and profit 
by people all over the 
world, from the “pigeon 
wars” waged by breeding 
enthusiasts in the skies 
over Brooklyn to the Mil-
lion Dollar Pigeon Race 
held every year in South 
Africa. 
 Drawing on more than 
three years of fieldwork 
across three continents, 
Colin Jerolmack traces 

our complex and often 
contradictory relationship 
with these versatile ani-
mals in public spaces 
such as Venice’s Piazza 
San Marco and London’s 
Trafalgar Square and in 
working-class and immi-
grant communities of pi-
geon breeders in New 
York and Berlin. By ex-
ploring what he calls “the 
social experience of ani-
mals,” Jerolmack shows 
how our interactions with 
pigeons offer surprising 
insights into city life, com-
munity, culture, and poli-
tics. Theoretically under-
stated and accessible to 
interested readers of all 
stripes, The Global Pi-
geon is one of the best 
and most original ethnog-
raphies to be published in 
decades. 

 
•Locating Right to the 
City in the Global 
South. 2013. London: 
Routledge. 
 
Editors: 
Tony Roshan Samara 
George Mason University  
Shenjing He 
Sun Yat-Sen University 
Guo Chen 
Michigan State University 

 Despite the fact that 
virtually all urban growth 
is occurring, and will con-
tinue to occur, in the cit-
ies of the Global South, 
the conceptual tools used 
to study cities are distilled 
disproportionately from 
research on the highly 
developed cities of the 
Global North. With urban 
inequality widely recog-
nized as central to many 
of the most pressing chal-
lenges facing the world, 
there is a need for a 
deeper understanding of 
cities of the South on 
their own terms. 
Locating Right to the City 
in the Global South 
marks an innovative and 
far reaching effort to doc-
ument and make sense 
of urban transformations 
across a range of cities, 
as well as the conflicts 
and struggles for social 
justice these are generat-
ing. The volume contains 
empirically rich, theoreti-
cally informed case stud-
ies focused on the social, 
spatial, and political di-
mensions of urban ine-
quality in the Global 
South. Drawing from 
scholars with extensive 
fieldwork experience, this 
volume covers sixteen 
cities in fourteen coun-
tries across a belt stretch-
ing from Latin America, to 
Africa, the Middle East, 
and into Asia. Central to 
what binds these cities 
are deeply rooted, com-
plex, and dynamic pro-
cesses of social and spa-
tial division that are being 
actively reproduced.  
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value is generated  
through the secondary 
circuit of capital. I cannot 
understand how this hap-
pens.  My understanding 
is that surplus value is 
extracted in the labor pro-
cess—that human labor 
power is the source of 
surplus value because it 
can be exploited, i.e., 
paid less than its value. If 
labor is not involved in 
the secondary circuit of 
capital (and this is a big 
“if”), how is surplus value 
generated in it? I would 
be thrilled to see people’s 
perspectives on this 
question.  I would also be 
interested in knowing 
whether this question is 
important or not.  To me, 
this issue seems so criti-
cal to the “production of 
space” that we urban so-
ciologists address.  And if 
it is not important to ur-
ban sociology, why not? 
No, this is not a question 
for a prelim exam alt-
hough it might be inter-
esting to see how stu-
dents would address this 
issue. Many thanks. 
(Anne Shlay). 
 Surplus value is a the-
oretical entity, so I don't 
think it can be understood 
outside of a particular 
framework.  However the 
channeling of capital 
through real estate, and 
the large gains and loss-
es in its value that are 
experienced, as well as 
its effect on increasing 
the rate of circulation of 
capital, are of central im-
portance to any theoreti-
cal framework. (John Lo-
gan). 

I would strongly recom-
mend Kevin Gotham's 

“The Secondary Circuit of 
Capital Reconsidered: 
Globalization and the 
U.S. Real Estate Sector” 
from AJS July 2006 for 
everyone on this list—in 
my mind, the best recent 
writing on the subject, 
and presaging the global 
economic crisis in some 
fundamental way.  I am 
not certain that Kevin has 
received the full recogni-
tion that should come 
with this article.  He has 
the article in a pdf file at 
the Tulane website: 
www.tulane.edu/
~kgotham/GothamAJS 
Article.pdf (Ray 
Hutchison). 
 
Locating Surplus Value 
 Kevin Gotham's article 
is indeed very interesting, 
but it doesn’t address 
Anne's initial question, 
which is about value the-
ory. I'm not an expert by 
any means - nor do I 
have definitive answers, 
but I do have some 
thoughts to add to the 
conversation. My sense 
is that whether or not sur-
plus value can be pro-
duced in the secondary 
circuit of capital has to do 
with the ways in which 
fixed capital and fictitious 
capital (and intellectual 
property) are understood 
in relation to the flow of 
value. Here is my thought 
process: Some historical 
materialists stick with Vol-
ume One of Capital—
surplus value is created 
in the labor process, by 
extracting more from 
workers then they are 
paid. End of story—
surplus value can only be 
produced directly through 
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wage relations. But then, 
in Volume Two of Capital, 
Marx starts to deal with 
fixed capital—which 
doesn’t quite fit—it’s a 
peculiar form of capital—
this is where Harvey's 
geography stems from—
but it also relates to theo-
rists who get really inter-
ested in issues of tech-
nology, and the fragment 
on machines in the 
Grundrisse. Some sug-
gest that once the era of 
machinery sets in, and 
the organic composition 
of capital reaches the 
point where workers are 
pushed to the margins of 
production—that the law 
of value from Volume 
One is no longer ade-
quate to explain how 
things work.  Someone 
like Paul Mattick hates 
this sort of explanation 
and offers a good refuta-
tion. Meanwhile, it is the 
autonomists (I think) that 
are most into it.  Can sur-
plus value be produced 
indirectly, extracted from 
workers not through 
wage relations, but 
through the expropriation 
of the collective laborer 
(which is a term Marx 
introduces in Volume 
One right around the 
switch from cooperation 
to machinery)? In other 
words, indirect expropria-
tion via common wealth/
general intellect (or what 
Hardt and Negri call 'the 
common')? The same 
applies to the circuits of 
financial speculation, 
which are intimately con-
nected to real estate and 
fixed capital financing - 
this has to do with Vol-
ume Three of Capital - 

and what we make of the 
discussion of fictitious 
capital.  Is it really that 
financial speculation gen-
erates 'fictitious' capital 
while manufacturing gen-
erates 'real' capital? Or is 
it that financial specula-
tion generates real capital 
in a way that reveals the 
fiction of all capital? (in 
my opinion the latter was 
where Marx was going). 
But if that is the case, 
then what does it mean 
for our understanding of 
surplus value? Is value 
somehow real whereas 
capital is all a big fiction? 
So I guess that may not 
clear anything up at 
all.   Personally, I find 
myself trying to straddle 
the two positions. While I 
think there is an im-
portant insight in Marx's 
initial idea that all surplus 
value is derived from the 
laboring population, I also 
appreciate the feminist 
and post-humanist inter-
ventions that help compli-
cate what this process 
means beyond a simplis-
tic conception of wage 
relations (as the source 
of surplus value). Thanks 
for raising such an inter-
esting question Anne - I 
would also love to hear 
some further perspec-
tives on this! (Jesse 
Goldstein). 
 
Use Value and            
Exchange Value 
 My understanding has 
always been, like yours, 
Anne, that surplus value 
is created in the first cir-
cuit, that is to say, in the 
actual production of com-
modities, and represents, 
in classical Marxism, the 

https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fwww.tulane.edu%2f%7ekgotham%2fGothamAJSArticle.pdf
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fwww.tulane.edu%2f%7ekgotham%2fGothamAJSArticle.pdf
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fwww.tulane.edu%2f%7ekgotham%2fGothamAJSArticle.pdf
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”Is there a concept 
of ‘social value’ that 
ought to play a role 
in urban planning 

and decision-
making?” 

 
-Peter Marcuse 

 

difference between the 
value that a worker adds 
by his/her labor in the 
process of production, 
and the reproduction cost 
of that labor, or, more or 
less, the difference be-
tween the value a worker 
produces and what the 
worker is paid. Profit in 
the secondary circuit is 
then achieved after the 
production is completed 
(the primary circuit) and 
the product has been pro-
duced, through commer-
cial profit, financial trans-
actions, etc., which in-
volved essentially redis-
tributing surplus value 
that has already been 
created, plus or minus 
profit or loss the results 
from the buying and sell-
ing and rebuying and re-
selling the original com-
modity or the financial 
instruments that have 
been created around it. 
The confusion may come 
from the unspecified use 
of the word "value," which 
in general use includes 
much more than this lim-
ited definition of surplus 
value. I don't see that 
Kevin Gotham ever uses 
"surplus value" in what 
he's describing. Did I 
miss it?  
 He does use the use 
value/exchange value 
formulation, but that's 
pretty clear. I do think the 
issue is important, apart 
from its approach to eco-
nomic analysis. It has, it 
seems to me, a clear 
moral overtone: Produc-
tion, in the first circuit, 
actually produces some-
thing, commodities, pre-
sumably with use values, 
otherwise no one would 

buy them. All that is pro-
duced in the second cir-
cuit is exchange value, 
not use value. It's a little 
like the discussion 
around the definition of 
worker: does it only mean 
worker in manufacturing 
or crafts, actually 
"producing" something, or 
does it include techni-
cians, brokers, retailers, 
professionals (and in 
what professions), re-
searchers, even sociolo-
gists? Neo-Marxists 
would, I think, argue that 
"working,", and produc-
tion, includes a lot of 
head work as well as 
physical labor, that man-
agers "produce" some-
thing too, as does—or 
should!—government, in 
a sense the latter helping 
to arrange it so that 
what's physically pro-
duced, and services, are 
produced according to 
social value and not prof-
it. But I think they would 
also argue that specula-
tors, and merger and ac-
quisition specialists and 
stock brokers don't 
“produce" anything, but 
only manipulate what oth-
er people have produced, 
raising the question of 
whether what's produced 
couldn't be managed in 
any other way.  
 That of course raises 
the question of what oth-
er way. But that's an im-
portant. question. (hence 
the length of this com-
ment!). In my blog #25, 
Re-imagining the City, 
and #26, (pmarcuse. 
wordpress.com) I raised 
the question of what Oc-
cupy Wall Street really 
wanted. If you took it liter-

ally, it's suggesting taking 
the Stock Exchange 
building and putting it to a 
more "productive”—or 
anyway more desirable—
use, maybe for meetings 
of Occupy's General As-
semblies or, what this 
discussion raises, a bet-
ter way, maybe a more 
democratic way, of plan-
ning what actually should 
be produced, making de-
cisions not on the basis 
of profitability, and lower-
ing costs (or increasing 
affordability) by eliminat-
ing all the profits made in 
speculative financial 
transactions which don't 
"produce" anything but 
paper profits. Is there a 
concept of "social value" 
that ought to play a role 
in urban planning and 
decision-making? (Peter 
Marcuse). 
 
Production and      
Realization of Surplus 
Value 
  Anne, yes, I do think 
this is an important dis-
cussion and Peter Marcu-
se and others offer some 
interesting and insightful 
observations.  Your un-
derstanding that surplus 
value is extracted in the 
labor process—that hu-
man labor power is the 
source of surplus value 
because it can be exploit-
ed, i.e., paid less than its 
value)—is true if you ac-
cept this central premise 
of Marxian political econ-
omy.  It is a premise that I 
do not accept.  I’ll elabo-
rate and I hope I make 
some sense.  I would ar-
gue that surplus value is  
 

Circuits, page 8 



Circu i ts  o f  Cap i ta l  f r o m  p a g e  7  

Page 8 Volume 25 Number 2  

”Therefore, there 
cannot be any 

empirically 
verifiable answer to 

the question of 
which space, place, 

unit, or circuit 
creates surplus 
value because 

many institutions, 
markets, relations 
operate together in 

networked 
interactions to 

create and sustain 
value creation and 
reproduction. ”  

 
-Susan Fainstein 

not produced in a particu-
lar circuit, space, or place 
(workplace).  Rather, a 
complex infrastructure of 
interconnected institu-
tions and markets is 
needed to achieve the 
conditions for capitalism 
to exist and survive 
(including the production 
and realization of surplus 
value).  Human activity 
produces urban space as 
a commodity form, and 
related markets involving 
land, real estate, housing, 
and so on.   In fact, there 
is a long history of criti-
cism of the approach that 
only the primary circuit, 
which exploits labor at 
the workplace, possesses 
the ability to produce val-
ue.    
 I would argue that 
there must be a real es-
tate market to facilitate 
the establishment of 
workplaces to exploit la-
bor to produce commodi-
ties.  Thus, real estate is 
a force of production and 
must be seen as an es-
sential (not ancillary) 
component in the capital 
formation and circulation 
process.   So, the primary 
circuit and secondary 
circuit are theoretical cat-
egories or heuristic devic-
es.  They are not concep-
tually separate and ana-
lytically distinct.  Rather 
they are interconnected 
and mutually constitutive 
features of capital-
ism.  You cannot under-
stand one without the 
other. The whole theori-
zation of circuits of capital 
comes from an effort to 
understand the growth-
oriented, technologically 
dynamic, and crisis-prone 

nature of capitalism.  It is 
helpful to remember that 
there are two sides of the 
coin to understanding 
surplus value: the valori-
zation process and the 
realization process.  The 
valorization process is 
expressed in the M-C 
part of the general formu-
la for capital (M-C-M) 
while the realization pro-
cess is expressed in the 
later part—e.g., the C-M 
circuit.  Labor may create 
value but this value will 
remain dormant until 
someone purchases the 
commodity.  Profit cannot 
be realized and achieved 
by the capitalist if the M-
C-M circulation process 
ceases or slows 
down.  Indeed, Marx’s 
point about the annihila-
tion of space by time and 
Harvey’s point about time
-space compression are 
elaborations on the basic 
problem of the circulation 
of commodities and reali-
zation of profit through 
the M-C-M.   
 Capitalism’s basic 
problem is one of facilitat-
ing and reproducing the 
circulation of commodi-
ties through the valoriza-
tion and realization pro-
cesses.  This problem is 
expressed in the rise of 
consumption studies (and 
the emphasis on con-
sumption and production 
as a nexus of social re-
production), postmodern 
theorizations of the im-
portance of sign-value (a 
la Jean Baudrillard), and 
the financialization of pro-
cess that Manuel Aalbers 
and others have exam-
ined.   Indeed, we might 
theorize the subprime 

crisis as a collapse of the 
circulation process (the M
-C-M circuit) in the sense 
that surplus value and 
profitmaking could not be 
realized through the buy-
ing and selling of mort-
gages. Marx’s Grundrisse 
offers some helpful in-
sights as does Mark Gott-
diener’s Social Produc-
tion of Urban Space 
(especially Chapter 
5).  Gottdiener also talks 
about the realization of 
process in his Theming of 
America book.  (Kevin 
Gotham). 
 What is it about the 
"real estate market" that 
creates surplus value? It 
seems to me that a mar-
ket is constituted primari-
ly by the actions (the la-
bor) of those who partici-
pate in it.  Thus, I have 
no problem accepting 
that brokers who coordi-
nate markets by linking 
buyers and sellers are 
laboring. But presumably 
this is also labor that is 
exploited to generate sur-
plus capital? (Cuz Pot-
ter). 
 
Regimes of Production 
and Consumption 
 The real estate market 
does not create surplus 
value per se.  Nor do oth-
er markets.  At least that 
is the way I see it.  But I 
am open to debate and 
discussion on this im-
portant issue.  So, as I 
see it, different real es-
tate markets interact with 
other markets, including 
financial markets, to con-
stitute regimes of com-
modity production and 
consumption.  Therefore, 
there cannot be any em-
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pirically verifiable answer 
to the question of which 
space, place, unit, or cir-
cuit creates surplus value 
because many institu-
tions, markets, relations 
operate together in net-
worked interactions to 
create and sustain value 
creation and reproduc-
tion.  I view “surplus val-
ue” not as a delimited 
category of analysis but 
as an expression of a rich 
totality of many determi-
nations and relations. 
Surplus value—like 
“capital,” “wage labor," 
and "alienation"—is not 
an empirical referent of 
an objective reality with 
clear indicators and 
measures but a theoreti-
cal concept and heuristic 
device.  Marx recognized 
that “wage labor” presup-
posed a long history of 
social and political trans-
formation involving dis-
possession of peasants 
and construction of a 
world market - both of 
which were decisive and 
related preconditions of 
the emergence of capi-
tal.   So, our goal should 
be to reveal the many-
sided determinations of 
the concept of "surplus 
value"; that is, to concre-
tize them historically 
while at the same time 
using them as theoretical 
schema and analytical 
devices.  All of this may 
not give us a satisfactory 
answer.  But perhaps 
theories and concepts 
are not meant to provide 
answers but give us 
questions for ongoing 
and future research, anal-
ysis, and debate (Kevin 
Gotham).  

 I think if you stick rig-
idly to Marx's theory of 
value, the return to real 
estate, beyond the labor 
that goes into developing, 
trading, etc., involves on-
ly the collection of rent. 
I'm not sure, however, 
that use of Marxist termi-
nology--as opposed to, 
for example, Henry 
George's nomenclature of 
the unearned increment 
or just distinguishing be-
tween speculative gains 
and appropriate returns 
to investment--gets us 
very far. The circuits of 
capital argument is tied to 
the distinction between 
productive and unproduc-
tive labor, but I have nev-
er understood why fabri-
cating luxury goods is 
more productive than 
writing advertising copy 
(Susan Fainstein). 
 I'm with Susan on 
this.  It's never been a 
distinction that's made 
sense to me, and, quite 
frankly, one that Marx 
himself didn't make.  As 
he put it in Volume One 
of "Theories of Surplus 
Value" in response to 
false distinctions of pro-
ductive and unproductive 
labor from Adam Smith 
and others: “The determi-
nate material form of the 
labor, and therefore of its 
product, in itself has noth-
ing to do with the distinc-
tion between productive 
and unproductive labor. 
For example, the cooks 
and waiters in a public 
hotel are productive la-
borers, in so far as their 
labor is transformed into 
capital for the proprietor 
of the hotel” (James de 
Filippis). 

Productive/
Unproductive Labor 
 I think we're mixing 
concepts here, partly be-
cause the term 
"productive" is ambigu-
ous. One concept deals 
with the source of profit 
(to try to use convention-
ally accepted terms; 
Marxists would say it dif-
ferently), and distin-
guishes between profit 
derived from paying 
someone else less than 
what they are “producing" 
is worth. That's the sur-
plus value concept. And 
it’s a different source of 
profit than that which 
comes from buying and 
selling, speculation, etc. 
The other is a social/
political concept of 
"productive" being that 
which has social value, 
which relates more to use 
value of what's involved 
(although that concept 
needs clarification too, 
because some uses are 
socially worth while and 
others are not—
nevertheless the distinc-
tion between use value 
and exchange value has 
both social value and is 
useful—dare I say?). The 
term "productive" gener-
ally has a good connota-
tion, i.e. a social mean-
ing, speculation, ex-
change, less so. The 
waiter in a luxury hotel is 
producing a service, and 
creates surplus value 
which the hotel owner 
captures. The advertising 
worker also increases 
profit for the hotel owner, 
but he does it by increas-
ing the exchange value of 
what the waiter has 
"produced." There is a 

whole range of intermedi-
ate activities that is in 
between the "production" 
and the exchange, like 
also transportation costs, 
marketing, packaging, R 
& D, etc. which can be 
argued either way. I think 
there are two different 
important reasons to 
somehow use these con-
cepts without getting into 
abstruse arguments 
about definitions. One is 
the moral implication of 
surplus value: that the 
productive worker is 
cheated of the benefit of 
what he/she has 
"produced," The other 
that a social system 
ought to stimulate the 
production of values/
things/services that peo-
ple really use and need, 
and that some activities 
(financial speculation, 
notoriously) simply si-
phon off profit from a pro-
ducer (a capitalist) to 
someone who doesn't 
produce, but "merely" 
buys and sells what oth-
ers produce. Henry 
George would say the 
capitalist "earns" his profit 
(Marx would say, off the 
back of his workers), and 
the speculator doesn't. 
The economic relation-
ships have a clear moral 
implication. And I think 
seeing merger and acqui-
sition specialists as 
"producing" anything but 
profit, gives them an un-
deserved moral standing. 
Marx also makes a dis-
tinction between industri-
al capital and merchant 
capital, and neo-Marxists 
add financial capital, but  
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why complicate what's  
complicated enough al-
ready? (Peter Marcuse). 
 This exchange has 
been interesting.  As my 
first note indicated, sur-
plus value is a theoretical 
concept that is hard to 
use outside of its original 
framework.  But as the 
conversation moves to-
ward use value and the 
question of what is pro-
ductive or provides social 
value, it's much broader 
and (for me) more rele-
vant. When we first ap-
plied the use value vs 
exchange value distinc-
tion to land development, 
Harvey Molotch and I 
were aware that the real 
estate industry is not just 
about speculative profit, 
but we emphasized that 
calculations of the impact 
of a given development 
or pattern of growth are 
typically very different 
from an exchange val-
ue perspective than from 
the perspective of use 
values.  And this empha-
sis may leave the impres-
sion that real estate de-
velopers do not provide 
use value. That's not my 
view.  Actually I can't im-
agine how our social sys-
tem could operate without 
people who know how to 
create the built environ-
ment, and that includes 
people who know how to 
finance it.  And to take 
another step, the financi-
ers who make possible 
building a new factory are 
as "productive" from my 
point of view as the work-
ers who make stuff in it, 
or the managers who or-
ganize the production.  It 

wouldn't happen without 
them.  
 I also think that the 
financial products that 
regularly cause so much 
disruption potentially 
have value.  This is the 
point of the initial chap-
ters in Saskia Sassen's 
Global City.  Perhaps she 
too fully accepted the 
financial industry's self-
appraisal of its worth, but 
ever since Venetian 
banks figured out how to 
make money by financing 
international trade, our 
quality of life has depend-
ed on and benefited from 
financial products. I 
would prefer to focus our 
critical eye on how these 
mechanisms are de-
ployed.   
 In Urban Fortunes we 
talked about this as the 
problem of value free de-
velopment.  Decisions 
are made and city futures 
are altered with little con-
sideration of what values, 
or (to put it more baldly) 
whose interests, were 
being promoted.  How do 
we push toward a system 
where value is openly 
debated and options are 
contested?  This is the 
Polanyi problem: how 
society can protect itself 
against the market.  Not 
as simple as labor vs 
capital, or workers vs 
bosses, or residents vs 
speculators. I believe I 
am supporting Peter Mar-
cuse's most recent com-
ment, except that I think 
it's harder to apply moral 
standards to evaluating 
the work people do.  For 
example, I wouldn't want 
to judge a merger and 
acquisition specialist 

without knowing what 
mergers and acquisitions 
were done (and which 
ones were avoided), and 
what their consequences 
were (John Logan).   
 I agree with John that 
the discussion has been 
interesting as well as re-
vealing. But, I think in 
order for this to be pro-
ductive we have do what 
sociologists best do, that 
is put ourselves, figura-
tively at least, in the 
shoes of those we wish to 
understand. For example, 
phenomenologically 
speaking, those in the 
business we wish to un-
derstand don't frame the 
challenge as 'how can 
society protect itself 
against the market' but 
how can they (I, we) ben-
efit by the market and its 
manipulation. Also, the 
'market' in many of its 
contemporary forms is 
highly financialized and 
instruments such as de-
rivatives demand the kind 
of mathematical reason-
ing (a calculus of sorts) 
that is beyond the ken of 
many of us in the socio-
logical business. Inves-
tors/banks for example, 
look at places like MIT for 
their extremely well-paid 
proles. They seem not to 
see much use for left-
leaning sociologists. It 
would be a great project 
to intensively study those 
who are causing us such 
pain (Jerome Krase). 
 
Questions About      
Morality  
 This is an interesting 
conversation - and seeing 
as it began with a ques-
tion regarding surplus 
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value, I hope people 
won't mind if I bring it 
back to good old Karl 
once more... With John's 
comment we end up right 
back in the rift between 
Marx and Proudhon—the 
latter argues that what is 
needed is a people's 
bank—that can direct the 
powers of finance to-
wards the social good. 
Finance isn’t the problem, 
just the way that some 
bad capitalists deploy it. 
Marx opens the 
Grundrisse with an attack 
on Proudhon's student 
Darimon, who has offered 
such a vision as the true 
path towards social-
ism.  His argument hing-
es on the concept of val-
ue. As I understand it, the 
argument runs—so long 
as the social wealth con-
centrated in banks is in 
the form of capital/surplus 
value, then the financing 
system can only ever per-
petuate the very system 
of oppression and exploi-
tation that the Prou-
dhonists wish—as does 
he—to end.  To suggest 
that financial dealings 
can be done for the good 
of the people as opposed 
to the self-expansion of 
finance capital and self-
enrichment of those with 
the privilege to claim its 
prize is to essentially 
wish for an entity at the 
heart of the capitalist sys-
tem to cease operating 
according to the social 
logic of that system.  In 
other words, Darimon's 
hope for a 'good' financial 
system is a hope for a 
non-capitalist financial 
system, and would re-
quire a more massive 

social transformation than 
Marx thinks he recogniz-
es.  
 I suppose we might be 
able to find a few exam-
ples of 'good' M&A work - 
but to what end? The 
overwhelming evidence 
of the way Wall Street 
has operated for the last 
few decades—since the 
rise of the "shareholder 
revolution" has been 
nothing short of anti-
social, parasitical, even 
cannibalistic. I know there 
are much less noxious 
examples to pull from the 
history of capitalism, but 
M&A specifically—I mean 
wasn't that just a euphe-
mism to cover up their 
former identity as junk 
bond specialists and 
"corporate raiders"?  
 The production of the 
built environment is cer-
tainly productive of social 
wealth (even if some 
would argue that certain 
productions are actually 
'illth' (the reverse of 
wealth or something not 
actually desirable) and 
there is lots of different 
forms of work that go into 
that production—from 
bricks and mortar con-
struction to the "faux 
fraise" which would in-
clude accountants, finan-
ciers, etc. But saying we 
need financial specialists 
is no different than saying 
we need to coordinate 
100 workers all working 
on the same end pro-
ject.  Absolutely—
coordination is neces-
sary—but the trick is not 
to confuse this with the 
necessity of capital - or 
more specifically - with 
the historically specific 

form of social wealth 
amassed through the pro-
duction of surplus value 
(the exploitation of work-
ers via a wage/non wage 
system). (This relates to 
Marx's argument in Capi-
tal Volume Three when 
he tries to make sense of 
the complicated role that 
managers and officers of 
capital play in the produc-
tion process).  
 Constructing the built 
environment requires a 
process of concentrating 
and deploying social 
wealth—but it doesn't 
require that this be done 
by 'financiers' answering 
to the logic of Wall 
Street's hunger for near-
term profits. This—in my 
opinion—would be at the 
crux of an answer to 
John's question: " How 
do we push toward a sys-
tem where value is open-
ly debated and options 
are contested? " We start 
by disaggregating social 
wealth from the specific 
form it takes as and 
through capital (Jesse 
Goldstein). 
 The discussion is very 
usefully getting more 
pointed. It involves key 
questions not only of the-
ory (how to define 
"value"} but of practice 
(what's the uses value of 
our own discussion?). On 
the first point, the mean-
ing of "value" (and what 
difference does it 
make?), I think the use 
value/exchange value 
distinction is meaningful 
and practical.  Saskia 
Sasson sometimes writes 
as if any increase of ex-
change value, that is, 
profits, produces value. 

Of course it generally 
does produce profit—that 
certainly is what it's in-
tended to do. But, once 
John opens the door to a 
different measure of val-
ue ("I wouldn't want to 
judge a merger and ac-
quisition specialist with-
out knowing what mer-
gers and acquisitions 
were done") and ("the 
impact of a given devel-
opment or pattern of 
growth are typically very 
different from an ex-
change val-
ue perspective than from 
the perspective of use 
values”)—a statement I 
agree with—we need to 
deal with implications of 
the difference. Certainly a 
developer who knows 
what he or she is dong 
creates use values 
(otherwise he'd sell much 
less) but that isn't why he/
she's in the business.  I'd 
hope that we as planners 
or evaluators of planning 
would judge a develop-
ment by its use value, not 
its exchange value. I 
shudder when I hear pub-
lic official say the purpose 
of "dealing with" the mort-
gage foreclosure crisis is 
to "restore value to the 
housing market," and 
without blinking an eye-
lash measure that by 
whether the price of 
housing is going up.  
The classic Marxist defi-
nition of value differenti-
ates between its 
"production" (what the 
worker makes with his/
her labor and the capital-
ist with his/her capital), 
and what the broker, fi 
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nancier, etc., do, which 
are considered not 
"production" but the 
"realization" of the value 
produced in production. I 
think I agree that's not a 
particularly useful distinc-
tion to make, at least, for 
most people, perhaps 
with the exception of a 
very real moral implica-
tion.  John writes "I can't 
imagine how our social 
system could operate 
without people who know 
how to create the built 
environment, and that 
includes people who 
know how to finance it." 
Yes. But why does that 
include people who know 
how to finance it? I can't 
imagine a housing sys-
tem if no one know how 
to build houses, but I can 
certainly imagine (and I 
find the idea seductive!) a 
system in which housing 
is not produced to make 
a profit, but to house peo-
ple. If the financier really 
knows how to produce a 
house more efficiently 
than the builder, why not 
give him a great job in 
government and empow-
er him to do it (what I 
think FDR tried to do?). 
But knowing how to bun-
dle mortgages and sell 
them as securities in a 
bubble market isn't my 
idea of "providing use 
value." And there are cer-
tainly other ways of 
providing for the con-
struction of factories than 
through the profit-focused 
activities of financiers; we 
did fine during the war 
effort. That's not to ne-
glect the essential efforts 
of architects, engi-
neers, and even plan-

ners  and sociologists, in 
development activities. If 
some of them then get 
the bug and decide to go 
for the gold, instead of for 
more social values, that's 
a fact of life, certainly, but 
a shame. At least raising 
these questions is one 
way of encouraging a 
system where, as John 
writes, "value is openly 
debated and options are 
contested" (Peter Marcu-
se). 
 
Questions About Meas-
urement 
 There are two or three 
directions a discussion of 
value and surplus value 
can take. This is highly 
related to the exchange 
vs use value question. 
One is measure-
ment.  That involves fairly 
difficult and opaque sta-
tistical measurement is-
sues distinguishing profit 
from value – difficult be-
cause of the complexity 
of dealing with Marx’s 
propositions about 
e.g.,  “average levels of 
intensity” etc.  It was at-
tempted on numerous 
occasions, and input-
output analysis promised 
to be useful. I lost touch 
with the debates in the 
early 1990s after I tried to 
address Marxian “crisis 
theory” which depends on 
“value” concepts, and 
global capitalism. Alterna-
tively one may attempt a 
series of high concept 
salami slices—this is pro-
ductive of value, that is 
not.  One notorious fail-
ure was Poulantzas’ dec-
laration that the whole 
service sector merely 
redistributed value and 

only manufacturing pro-
duced it.  One successful 
idea (not used empirically 
or quantitatively) was 
James O’Connor’s propo-
sition that there is a lot of 
“guard labor” to protect 
surplus value from being 
stolen, misappropriated, 
or wasted (from the point 
of view of Capital).  In his 
rendition this included 
administrators of state 
welfare systems and ac-
countants -- and bank 
guards. While Peter’s 
response seemed to me 
eminently sensible the 
challenge for research 
and theory is to decide 
criteria which can be effi-
ciently (and appropriate-
ly) used without examin-
ing every single econom-
ic act with Solomonic pro-
fundity.  It is because the 
detailed examination 
seems so discouragingly 
complex and endless, 
and the more conceptual 
surgery has produced 
such mixed results, that, I 
think, more vigorous use 
of the value concept has 
fallen away. One may 
note that there are new 
approaches, not ground-
ed in a labor theory of 
value which attempt to 
perform the similarly diffi-
cult task of embedding 
some moral judgment in 
an empirical opera-
tion.  Thus, distinguishing 
among economic 
measures those produc-
tive and unproductive of 
human welfare.  The criti-
cism of financial engi-
neering suggests such an 
approach. Our human 
sensibilities intuitively 
“get” such matters, but it 
is really hard to make 

theoretically meaningful 
propositions from them 
which can then be meas-
ured (Robert Ross). 
 I take great solace 
from Justice Holmes 
comment that it's hard to 
draw a hard and fast line 
between dawn and day, 
or twilight and night, but 
that we can all agree that 
there's an objective differ-
ence between day and 
night. Similarly, use value 
and exchange value, eco-
nomic value and social 
value, maybe even pro-
ductive and unproductive. 
Martin Luther King spoke 
of work that "serves hu-
manity and is for the 
building of humanity." 
Never mind quantitative 
analysis; there is a differ-
ence in the social value, 
use value, between pick-
ing up garbage in the 
street (King's context) 
and packaging subprime 
mortgages. There are 
difference values in-
volved between giving 
priority to restoring Gold-
man Sachs to full func-
tioning and restoring pub-
lic housing to full shelter 
accommodations. Argua-
bly, Goldman "produces" 
"value" too: it may make 
more efficient the alloca-
tion of resources in socie-
ty, whether or not that's 
its main purpose, but if 
judged only by the extent 
to which it produces that 
result one might well 
wonder whether there 
aren't better ways. The 
concept of surplus value 
can be useful here too 
(as well as confusing!). 
When it comes to social 
fairness, equity, an ethi-
cal distribution of re-
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sources, we customarily 
consider effort and prod-
uct as relevant measures 
of what a person 
"deserves."  If what the 
Goldman hedge fund 
manager "produces" is 
dependent on what the 
service or manufacturing 
worker much earlier in 
the chain has produced, 
then the real "value add-
ed" would require the one 
to receive in some pro-
portion to what the other 
deserves. That all re-
quires lots of nuances, 
but it's the elephant in the 
room (Peter Marcuse). 
 
Conclusion 
 Let’s not forget Marx’s 
own words in Capital: 
"Surplus-value and the 
rate of surplus-value 
are... the invisible es-
sence to be investigated, 
whereas the rate of profit 
and hence the form of 
surplus-value as profit 
are visible surface phe-
nomena" (Capital Vol. 3, 
Pelican edition, p. 134). 
As a result, surplus value 
can be viewed in various 
ways. 1) In production, 
Marx argues, the workers 
produce a value equal to 
their wages plus an addi-
tional value, the surplus-
value. They also transfer 
part of the value of fixed 
assets and materials to 
the new product, equal to 
economic depreciation 
(consumption of fixed 
capital) and intermediate 
goods used up (constant 
capital inputs). Labor 
costs and surplus-value 
are the monetary valua-
tions of what Marx calls 
the necessary product 
and the surplus product, 

or paid labor and unpaid 
labor. 2) Surplus-value 
can also be viewed as a 
flow of net income appro-
priated by the owners of 
capital in virtue of asset 
ownership, comprising 
both distributed personal 
income and undistributed 
business income. In the 
whole economy, this will 
include both income di-
rectly from production 
and property income. 3) 
Surplus-value can be 
viewed as a social rela-
tion of production, or as 
the monetary valuation of 
surplus-labor - a sort of 
"index" of the balance of 
power between social 
classes or nations in the 
process of the division of 
the social product. 4) Sur-
plus-value can, in a de-
veloped capitalist econo-
my, be viewed also as an 
indicator of the level of 
social productivity that 
has been reached by the 
working population, i.e. 
the net amount of value it 
can produce with its labor 
in excess of its own con-
sumption requirements. 
 What does this mean 
for the question about the 
production of space? As 
Jesse Goldstein pointed 
out in this comurb discus-
sion, “whether or not sur-
plus value can be pro-
duced in the secondary 
circuit of capital has to do 
with the ways in which 
fixed capital and fictitious 
capital (and intellectual 
property) are understood 
in relation to the flow of 
value.” Surplus value can 
be produced indirectly, 
not only through wage 
relations, and financial 
capital and speculation 

generates real, not ficti-
tious capital. In addition, 
as Peter Marcuse noted, 
“profit in the secondary 
circuit is then 
achieved after the pro-
duction is completed (the 
primary circuit) and the 
product has been pro-
duced, through commer-
cial profit, financial trans-
actions, etc., which in-
volved essentially redis-
tributing surplus value 
that has already been 
created, plus or minus 
profit or loss the results 
from the buying and sell-
ing and rebuying and re-
selling the original com-
modity or the financial 
instruments that have 
been created around it.” 
Finally, back to the ques-
tion posed by John Lo-
gan—“how do we push 
toward a system where 
value is openly debated 
and options are contest-
ed?”  This is the Polanyi 
problem: how society can 
protect itself against the 
market. It is also the Cas-
tells problem in The Ur-
ban Question, where he 
reconfigured the nexus 
between production and 
consumption and illumi-
nated the creation and 
structuring of space by 
market forces and state 
policy. It was the 
Lefebvre problem as 
well—space is a social 
product, or a complex 
social construction 
(based on values, and 
the social production of 
meanings) which affects 
spatial practices and per-
ceptions. There seems to 
be no doubt that con 

 
Circuits, page 14 

CUSSNewslette r  Page 13 

 

“There are two or 
three directions a 

discussion of value 
and surplus value 
can take. This is 

highly related to the 
exchange vs use 
value question.” 

 
-Peter Marcuse 

https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fIntermediate_consumption
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fIntermediate_consumption
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fConstant_capital
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fConstant_capital
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fNecessary_product
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fSurplus_product
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fStock_and_flow
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fRelations_of_production
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fRelations_of_production
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fSurplus-labour
https://cashub-1.uwgb.edu/owa/redir.aspx?C=LiotLTEZqkiR7GybAKIeZ3oAMIKE6M8IOQQM3g-ShvxZ3NM0exdSuHwJvvSoaYZpuS9F_OhJ8_Y.&URL=http%3a%2f%2fen.wikipedia.org%2fwiki%2fProductivity


 
structing the built environ-
ment requires a process 
of concentrating and de-
ploying social wealth, as 
Jesse Goldstein pointed 
out, but it doesn't require 
that this be done by indi-
viduals and groups an-
swering to the logic for 
near-term profits. In order 
to openly debate “value” 
we start by disaggregat-
ing social wealth from the 
specific form it takes as 
and through capital. 
Thus, our original ques-
tion about circuits of capi-
tal and surplus value can-
not be separated from its 
moral overtones and poli-
cy consequences.  
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These cities are not so 
much fracturing as they 
are being divided by gov-
ernance practices in-
formed by local histories 
and political contestation, 
and refracted through or 
infused by market based 
approaches to urban de-
velopment. Through a 
close examination of 
these practices and re-
sistance to them, this vol-
ume provides perspec-
tives on neoliberalism 
and right to the city that 
advance our understand-
ing of urbanism in the 
Global South.  
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 The current era is 
marked by an unparal-
leled level of human mi-
gration, the consequence 
of both recent and long-
term political, economic, 
cultural, social, demo-
graphic and technological 
developments. Despite 
increased efforts to limit 
its size and consequenc-
es, migration has wide-
ranging impacts upon 
social, environmental, 
economic, political, and 
cultural life in countries of 
origin and settlement. 
Such transformations 
impact not only those 
who are migrating, but 
those who are left behind, 
as well as those who live 
in the areas where mi-
grants settle. 
 The Handbook of Mi-
gration Studies offers a 
conceptual approach to 
the study of international 
migration, exploring 
clearly the many modes 
of exit, reception and in-
corporation which involve 

varied populations in dis-
parate political, econom-
ic, social and cultural 
contexts. How do these 
movements also facilitate 
the transmission of ideo-
logies and identities, po-
litical and cultural practic-
es and economic re-
sources? Uniquely 
among texts in the sub-
ject area, the Handbook 
also provides a section 
devoted to exploring 
methods for studying in-
ternational migration. 
Featuring forty-seven 
essays written by leading 
international and multidis-
ciplinary scholars, the 
Routledge International 
Handbook of Migration 
Studies offers a contem-
porary, integrated and 
comprehensive resource 
for students and scholars 
of sociology, politics, hu-
man geography, law, his-
tory, urban planning, jour-
nalism, and health care. 
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